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TABLE 1

Low-Skill Type’s Most Preferred Tax and Education-Spending Policy

Utility Function: 

11

11

( )i
i

lx









Parameter values
 0.33 L 1.00
 0.25 H 1.60

1
3  1

2  1 

Le 0.103 0.112 0.141
He 0.095 0.114 0.233

Lw 1.566 1.579 1.613
Hw 2.488 2.530 2.712

Lx 1.739 1.828 2.250
Ly 1.618 1.690 1.966
Hx 2.537 3.070 5.665
Hy 3.372 4.024 7.355
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TABLE 2

Low-Skill Type’s Most Preferred Tax and Education-Spending Policy

Utility Function: 

11

11

( )ln( ) i
i

lx









Parameter values
 0.33 L 1.00
 0.25 H 1.60
 1.00

1
3  1

2  1 

Le 0.085 0.087 0.092
He 0.067 0.064 0.057

Lw 1.540 1.542 1.550
Hw 2.415 2.405 2.381

Lx 1.442 1.386 1.303
Ly 1.355 1.312 1.255
Hx 1.958 2.023 2.125
Hy 2.590 2.622 2.668
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TABLE 3

Low-Skill Type’s Most Preferred Tax and Education-Spending Policy

Utility Function: 

11
1

11

( ) ( )
1

i ix l 











Parameter values
 0.33 L 1.00
 0.25 H 1.60
 0.10

1
3  1

2  1 

Le 0.100 0.108 0.126
He 0.091 0.105 0.180

Lw 1.563 1.573 1.596
Hw 2.478 2.511 2.642

Lx 1.695 1.750 1.990
Ly 1.579 1.623 1.768
Hx 2.450 2.881 4.625
Hy 3.255 3.773 5.987
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